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PART A: Vocabulary

Directions: Choose the word or the phrase (1), (2), (3}, or (4} that best completes the blank. Then
mark the correct choice on your answer sheet.

1- I omitted all the extraneous details while explaining the ---------- of the matter to him.
1) breach 2) distinction 3) qualm 4) gist

2-  While his brother writes in an unclear and clumsy way, Sam himself is known for his
---------- style of writing.

1) lucid 2) verbose 3y dull 4) feasible

3-  Poultry farms place the eggs into incubators to --------—- the growth of the embryo into
chicken.
1) conquer 2) hasten 3) outline 4) elude

4-  With as many as three witnesses giving cvidence against her, the ———-—- of her elaim
that she was innocent was in serious doubt,
1) demonstration 2) paradigm 3) veracity 4) cmpiricism

3- 1 did not like her way of tcaching because her lecture had too many digressions; she kept
on wandcering to various subjects, most of them not -----——--- to the central idea of her
topic.
1) vulncrablc 2) peripheral 3) perlinent 4) loyal

6-  With the advent of eleetric bulbs and emcergency lights, the use of gas lamps became

1) imprecisc 2) repetitive 3) idcealistic 4) obsolcle

7-  The employee did not helieve the implausible story that Janet --—-——--—- to justify her
abhsence from work.
1) concocted 2) serutinized 3) manipulated 4) reassurced

8-  The doctor has advised him to -——--—-- adhere to the preseribed regimen; otherwise,
there is a danger of rclapse of the illness,
1) sequentially 2) strictly 3) incptly 4y selectively

9- The «eaaemme in her speech can put off almost anyonc; she urgently necds to tone down
the harsh words she uses.
1) explicitness 2) cnigma 3) shortsightedness  4) acerbity

10- He is so wasteful; he has --—-—---- all the money that he had borrowed from me, and is

now hack again asking for more.
1) allocated 2) neglected 3) depleted 4) accumulaled
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PART B: Cloze Passage

Directions: Read the following passage and decide which choice (1), (2), (3), or (4) hest fits each
space. Then mark the correct choice on your answer sheet.

Good learners work hard. A few things may come casily to lcarners, bul most
knowledge requires clfort (11) -—-—--—-- to put in the time, They talk with others, read
more, study more and carry around when they don't understand, (12) ----—---—- about 1t
belore they go 1o sleep, at the gym, on the bus, Good Icarncrs arg persistent, When
they fail. they carry on, (13) ---------- that they will figure it out eventually. (14) ------- ;
they learn from their mistakes. Good learners recognize (15) ---------- always fun. But
that does not change how much they love it.

11- 1) which is good learners willing 2) and good learners are willing
3) that good learners willing are 43y willing are good learners
12- 1) thinking 2) to think 3) they think 43 by thinking
13- 1) are confident 2y who are confident
3) they are conlident 4} conlident
14- 1) Although 2) In the meaniime
3) A case in point 4y Whercas
15- 1) lcarning not be 2) that lcarning is not
3) to learn not to be 4) learning it is not

PART C: Reading Comprehension

Directions: Read the following three passages and answer the questions by choosing the best
choice (1), (2), (3}, or (4). Then mark the correct choice on your answer sheet.

PASSAGE 1:

'The traditional view of accountants as merely 'bean counters’ is slowly becoming a
thing of the past. 'or centuries. accountants have been emploved to report on the
numbers. They have sat there in their little corner, surrounded by stacks of paper and
computer printouts, and have told us whether or not we have made a profit. But more
and more, accountants are finding that management doesn't need them to report on the
numbers. With today's technology. management already has access to software
programs which do this work for them.

So what will the future accountant do? According to Mr. Hamilton-Smythe, the
Managing Director of KHZ Enterprises, the large international manufacturing
company, accountants will be employved "to help companies change the numbers.
Their expertise and knowledge of the business will be called upon o prepare
strategics. They will become consultants and advisers. And their skills will need to
change accordingly. They will be involved in international mectlings, in giving
presentations, running international tcams, writing reports, and making decisions,”

‘This is going to require a significant change in the general public's opinion of
accountants, who in turn will need to develop skills not traditionally associated with
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the job. The image of the guy in the comer with the stacks of paper will - 0T sl "¢
ol a high [lyer, somcone whao is critical 1o the success ol the organization,

What is the best title for the passage?

1) Reporting on Numbers

2) The I'uture of Accounting

3) Accounting Scoftware Programs

4y The Traditional View of Accountants

Which of the following best describes the general view about accountants?

1) Fixed 2) Optimistic
3) Changing 4y Ill-informed
According to paragraph 1, reporting on the numbers ---------—--—,

1) is not necessarily done by accountants

2) is neglected by many companics today

3) will always remain the major responsibility of accountants

4} is now done by programs that only accountiants can run

Which of the following is NO'T mentioned in paragraph 2 as what future accountants will do?!
1) Running companics 2) Preparing strategics

3) Making decisions 4) Offering tinancial advice
Which of the following can be understood from paragraph 3?

1) Computers are replacing accountants.

2) People believe that accountants are high flyers.

3) The general public expects accountants to undergo significant changes.
4) Accountants will play a more influential role in future companies.

PASSAGE 2:

We have audited the accompanying statement of financial position of Megatrap Corp
and consolidated alliliates as ol December 31, 2007 and 2006, and the statements of
carnings, changes in sharc owners’ equity and cash [ows lor cach ol the years in the
three-vear period ended December 31, 2007, These consolidated Inancial statcments
arc the responsibility of the Company's management, We have 1o express an opinion
on these consolidated linancial staicments based on our audits.

We conducted our audits in accordance with auditing standards generally accepted
i the United States of America. Under these standards we have to plan and perform
the audit to obtain reasonable assurance that the financial statements do not have any
material misstatement. We examined on a test basis the evidence supporting the
figures and disclosures in the financial statements. We also assessed the accounting
principles used and significant estimates made by management, and we evaluated the
presentation of the statements.

In our opinion, the aforementioned financial statements present fairly, in all
material respects, the financial position of Megatrap Corp and consolidated atfiliates at
Dccember 31, 2007 and 2006, and the results ol their operations and their cash [lows
lor cach ol the vears in the three-vear period ended December 31, 2007, in conlormity
with accounting principles gencerally aceepted in the Uniied States ol America.
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The passage is mainly intended to present ——---ceeeeeeo, T sleigo3T
1) the auditing standards in the United States

2) the [inancial stalements ol some companics

3) an independent auditors’ report

4) the report of a problem found in the financial statements of a company

It can be understood from the passage that the audits were conducted -—---—---——---- ’

1) before 2006 2) in 2006 3) in early 2007 4) after 2007

23- According to paragraph 2, all of the following are done by the audit EXCEPT -------—-—- :

24-

25-

1) checking for any material misstatement

2) assessing PowerPoint presentations of managers

3) evaluating the accounting principles applied

4) examining the evidence confirming the financial statements

The auditors’ opinion on the financial statements is expressed in —-—--—--—-—- :

1) paragraph 1 2) paragraph 1 and 2

3) paragraph 2 and 3 4) paragraph 3

Which of the following best describes the anditors’ view on the financial statements of
the company?

1) Full approval 2) Wary scepticism
3) Indulgent tolerance 4y Considered dissatislaction
PASSAGE 3:

‘The information reported by financial accounting is similar to a giant, complex portrait
painted of the organization. There are probably hundreds. if not thousands, of aspects
that can be examined. analvzed, and evaluated in assessing the financial health and
future prospects of the model. Theories abound as to which pieces of information are
best to use when studving a business. One investor might prefer to focus on a
particular portion of the data almost exclusively (such as profitability) while another
may believe that entirely different information is most significant (such as the sources
and uscs ol cash during the period).

Ulimately, in conncetion with the buying and sclling of capital stock, all investors
ar¢ ryving lo arrive al the samce two insights. They are aticmpting (o vsc the provided
data to ¢stimate (1) the price of the corporation’s stock in the luture and (2) the amount
of cash dividends that will be paid over time. Despile the complexity ol the
information, these two goals are rather simplistic. If an investor owns capital shares of
a company and feels that the current accounting information signals either a rise in
stock prices or strong dividend payments. holding the investment or even buying more
shares is probably warranted. Conversely, if careful analysis indicates a possible drop
in stock price or a reduction in dividend payments, sale of the stock is likely to be the
appropriate action.

Interestingly. by the nature of the market., any exchange of ownership shares means
that the buyer has studied available information and believes the future to be relatively
optimistic for the business in question. In contrast. the seller has looked at similar data
and arrived at a pessimistic outlook.
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26- Why docs the author mention a giant, complex portrait in the first sentenc T sleige T
1) To indicate that linancial accounting can be regarded as art
2) To emphasize the importance ol graphical representations ol data
3) To illustrate the size and complexity of what is reported by financial accounting
4) To show that artistic talent can prove helpful in financial accounting
27-  According to paragraph 1, theories about assessment of a business -------—--—--
1) consider profitability to be the best indicator of a company’s future proqpect%
2) do not agree on which pieces of information are most significant
3) suggest focusing on one piece of information exclusively
4} do not present any practical information to investors
28- The word “warranted” in paragraph 2 can best be replaced by -—-----—-—-,

1) rejected 2) justified 3) increased 4) discussed
29-  According to paragraph 2, an investor buys capital shares of a company when he
prediets -------em-m—-,

1) an increase in stock prices or high cash dividends
2) an increasc in stock prices or a risc in prices ol products
3) high dividend payments or a ris¢ in prices of products
4) a rise in prolitability or a drop in dividend payments
30-  According to paragraph 3, people who study similar information about capital stock ----------,
1) are more likely to exchange ownership shares
2) adopt more tavorable attitudes towards the market
3) are unlikely to exchange ownership shares
4) may arrive at entirely different conclusions
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